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Income/Franchise:
Arkansas: New Law Adopts Market-Based Sourcing, Bright-Line Nexus Standard,
and Alternative Apportionment Provisions

S.B. 567, signed by gov. 4/16/25. Recently enacted legislation contains several tax-related measures, including
adopting market-based sourcing of receipts from sales other than tangible personal property for tax years
beginning on and after January 1, 2026, with a permitted transition period for certain telecommunication,
internet, and television related businesses by allowing them the option to elect the cost of performance
sourcing method until December 31, 2035. The legislation also adds a “bright-line” nexus threshold of
$250,000 in annual receipts (i.e., for the current or immediately preceding tax year) for nonresident
corporations and partnerships, as well as includes provisions for alternative apportionment when the
applicable standard apportionment method does not fairly represent a taxpayer’s in-state business activity.
URL: https://arkleg.state.ar.us/Bills/Detail?id=sb567&ddBienniumSession=2025%2F2025R&Search=

See recently issued Multistate Tax Alert for more details on these tax law changes, and please contact us with
any questions.
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL"), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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