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Gross Receipts:
Virginia: New Law Requires Study to Potentially Broaden BPOL Deduction for
Receipts Attributable to Out-of-State Business

H.B. 1743, signed by gov. 3/21/25. Recently signed legislation directs the Virginia Department of Taxation to
convene a work group to review the policies, methods, existing laws, and potential impacts of the local license
tax deduction in Virginia against the business, professional and occupational license (BPOL) tax — which is a
gross receipts tax imposed at the local level in Virginia — for receipts attributable to out-of-state business and
to submit a report of the findings and recommendations, if any, of the work group to the Virginia Joint
Subcommittee on Tax Policy and to the Chairs of the Virginia House Committee on Finance, the Virginia House
Committee on Appropriations, and the Virginia Senate Committee on Finance and Appropriations by October
1, 2025. Current Virginia BPOL tax law provides a deduction from a taxpayer’s gross receipts or gross purchases
for any receipts attributable to business conducted in another state or foreign country in which the taxpayer is
liable for an income or other tax based upon income; however, such deduction is not currently available where
the taxpayer is only liable for a gross receipts tax or modified gross receipts tax in the other state or foreign
country. Please contact us with any related questions.
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL"), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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