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Income/Franchise:
Utah: New Law Revises Financial Institution Sourcing Provisions and Requires
Annual Study of Federal Tax Law Changes

H.B. 219, signed by gov. 3/25/25. Effective for taxable years beginning on or after January 1, 2026, recently
signed legislation provides that a financial institution’s defined “sales from investment activities and assets and
trading activities and assets” generally are not sourced to Utah for state corporation franchise (income) tax
purposes. In accordance with these new provisions, the legislation requires the Utah State Tax Commission to
promulgate administrative rules establishing the sales to be included in the sales factor fraction of a financial
institution where the numerator may not include sales from investment activities and assets and trading
activities and assets; and the denominator must include sales from investment activities and assets and trading
activities and assets. The bill also includes some relevant definitions.

URL: https://le.utah.gov/~2025/bills/static/SB0219.html

H.B. 216, signed by gov. 3/25/25. Recently signed legislation requires the Utah State Tax Commission, Office of
the Legislative Fiscal Analyst, and Governor’s Office of Planning and Budget to annually determine by
consensus whether federal tax law changes may likely result in a material increase in state income tax revenue,
and if so, authorizes the Utah Revenue and Taxation Interim Committee to recommend legislative action for
the next general session to “negate the material increase” in state income tax revenue. This bill takes effect on
July 1, 2025. Please contact us with any questions.

URL: https://le.utah.gov/~2025/bills/static/HB0216.html
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL"), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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