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Sales/Use/Indirect: 
South Carolina DOR Explains Tax Implications of Retailers Withdrawing Items 
from Inventory for Use 
 
Revenue Ruling No. 25-3, S.C. Dept. of Rev. (3/20/25). Recently adopted South Carolina Department of 
Revenue guidance explains the South Carolina sales tax implications of a retail business withdrawing items 
from its inventory for the business’ own use, as well as South Carolina’s specific provisions on withdrawals for 
use for certain industries. The guidance states that if a retailer withdraws tangible personal property previously 
purchased at wholesale from the retailer’s inventory for its own use or consumption, South Carolina law 
generally defines this withdrawal as a retail sale subject to the sales tax. For example, “if an appliance store 
removes a new refrigerator from inventory and places the refrigerator in the employee break room for use by 
the store’s employees, South Carolina law defines this withdrawal of the refrigerator by the store as a retail 
sale,” and in this example, the appliance store must report and remit sales tax on the withdrawal of the 
refrigerator. Using various illustrative examples, the guidance generally concludes that unless an enumerated 
exclusion applies, all withdrawals for use are “retail sales” and must be included in the “gross proceeds of 
sales” when determining a business’ South Carolina sales tax base. Please contact us with any questions. 
URL: https://dor.sc.gov/resources-site/lawandpolicy/Advisory%20Opinions/RR25-3-Withdrawal%20for%20Use.pdf 
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directly or indirectly in connection with any person relying on this communication. DTTL and each of its 
member firms, and their related entities, are legally separate and independent entities. 
 

About Deloitte 
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of 
member firms, and their related entities (collectively, the “Deloitte organization”). DTTL (also referred to as 
“Deloitte Global”) and each of its member firms and related entities are legally separate and independent 
entities, which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member 
firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does 
not provide services to clients. Please see www.deloitte.com/about to learn more. 
 
Deloitte provides industry-leading audit and assurance, tax and legal, consulting, financial advisory, and risk 
advisory services to nearly 90% of the Fortune Global 500® and thousands of private companies. Our 
professionals deliver measurable and lasting results that help reinforce public trust in capital markets, 
enable clients to transform and thrive, and lead the way toward a stronger economy, a more equitable 
society and a sustainable world. Building on its 175-plus year history, Deloitte spans more than 150 
countries and territories. Learn how Deloitte’s approximately 415,000 people worldwide make an impact 
that matters at www.deloitte.com. 


