Deloitte State Tax Matters

January 24, 2025

Income/Franchise:
Ohio: Electricity Company Deemed Exempt from Local Taxing Authority’s Net
Profits Tax

Case No. 2020-2209, Ohio Bd. of Tax App. (1/16/25). In a case involving an Ohio utility company providing
electricity to consumers and maintaining grid equipment throughout Ohio, the Ohio Board of Tax Appeals
(BTA) held that Ohio law exempted it entirely from a certain Ohio Joint Economic Development Zone's (JEDZ's)
municipal net profits tax — concluding that Ohio Rev. Code Chapter 718 does not give an Ohio joint economic
development zone authority to levy municipal income taxes on electric light companies. In doing so, the BTA
agreed with the Ohio utility company that it is exempt from the imposition of municipal net profits tax under
Ohio Rev. Code Chapter 718 because the utility is an electric company that is required to report under Ohio
Rev. Code Chapter 5745, which “governs the Ohio municipal taxation of electric light company income.” The
JEDZ had unsuccessfully claimed that the language in Ohio Rev. Code section 718.02 is “merely an
apportionment statute and does not govern the imposition of taxes,” and only “excepts electric companies
from using the standard apportionment formula in favor of the apportionment method specifically for electric
companies” prescribed in Ohio Rev. Code Chapter 5745. Please contact us with any questions.
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL"), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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