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Sales/Use/Indirect:
Texas: Company’s Hosting of Cryptocurrency Mining Hardware Machines at
Facility Deemed Not Taxable

Letter No. 202411011L, Tex. Comptroller of Public Accounts (11/15/24). In a ruling involving a company that
charges its customer an all-inclusive fee based on power usage to host cryptocurrency mining hardware
machines in its Texas facility, the Texas Comptroller of Public Accounts (Comptroller) explains that such
machine hosting services are not enumerated taxable services under Texas law. Under the provided facts, the
company’s customer has full control over the machines remotely, and the company does not have access to
the data or internal processing of the machines. The company merely provides a temperature-controlled
facility for the machines, including installation of the customer’s machines in the facility; internet network
connection for the machines; assistance with distribution of mined digital currency to third-party pools;
monitoring, maintenance, and repair of the customer’s machines as needed; and physical security for the
facility, including restricted access. Under these facts, the Comptroller clarifies that this machine “hosting
service” is different from taxable “website hosting” and also does not constitute taxable data processing or
security services. However, the Comptroller notes that the company’s repair of its customer’s machines is
considered a taxable repair and restoration of tangible personal property under Texas law. Please contact us
with any questions.

URL: https://star.comptroller.texas.gov/view/202411011L?q1=202411011L

— Robin Robinson (Austin) Chris Blackwell (Austin)
Specialist Executive Senior Manager
Deloitte Tax LLP Deloitte Tax LLP
rorobinson@deloitte.com cblackwell@deloitte.com
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL"), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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