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White House FY 2025 budget blueprint expected March 11

President Biden is expected to release his budget proposal for fiscal year 2025 on March 11, according to
multiple press reports citing comments from an unnamed official at the White House Office of Management
and Budget.

Nonbinding statutory deadlines

The anticipated March 11 delivery date blows past the statutory requirement in the Budget and Accounting
Act of 1921 that every presidential administration send Congress its budget request for the upcoming fiscal
year no later than the first Monday in February, which this year fell on February 5. In practice, however, the
statutory deadline often goes unmet—the Trump, Obama, and George W. Bush administrations all had
overdue budget submissions on their respective records, for example—and there is no penalty for late delivery
of a budget.

Congress, for its part, is struggling with deadline issues of its own as lawmakers attempt to finalize a spending
plan for the remainder of fiscal year 2024, which began last October 1. House Speaker Mike Johnson, R-La.,
and Senate Majority Leader Charles Schumer, D-N.Y., reached a deal on a topline spending number of roughly
$1.7 trillion for federal departments and agencies on January 7, and an agreement on how to subdivide that
amount among each chamber’s 12 appropriations subcommittees—which gives leaders of those
subcommittees the green light to draft actual spending bills—was struck late last month.

Since October 1, Congress has been keeping the government’s doors open through a series of short-term
continuing resolutions (CRs) that fund federal operations at fiscal year 2023 levels. The latest of these extends
funding through March 1 for four appropriations measures and through March 8 for the remaining eight
spending bills. As of February 9, the House is set to be in session for seven days before the stopgap funding for
the first tranche of federal departments and agencies under the current CR expires on March 1, and another
four days before funding for the second tranche lapses on March 8. The Senate will be in session for five days
ahead of the March 1 deadline and another four days before the current CR expires on March 8 (although a
two-week Senate recess scheduled to start at the end of this work week may be delayed for several days while
senators work on a supplemental emergency aid package for Ukraine, Israel, and Taiwan). Whether lawmakers
can complete their work on federal appropriations for the current fiscal year before the White House releases
its spending blueprint for the coming fiscal year remains uncertain.

A ‘Green Book’—presumably

Although it has not been confirmed by the White House, the budget blueprint presumably will be accompanied
by a “Green Book” from the Treasury Department, which will provide more granular discussion of the
administration’s tax and revenue policies and their projected impact on federal receipts. Details in the Green
Book are likely to influence any subsequent legislation that is marked up in the congressional taxwriting
committees and moves through Congress.
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The president may offer a preview of what will be included in his upcoming budget request when he delivers
his State of the Union message before a joint session of Congress on March 7.

Based on his previous budget blueprints, the president is likely to renew calls for revisiting many of the
revenue-raising provisions targeting businesses and upper-income individuals (generally, those with incomes
greater than $400,000) that were left out of the Inflation Reduction Act, (P.L. 117-169), the roughly $740
billion tax and spending package that moved through a Democratic-controlled House and Senate under fast-
track budget reconciliation rules in August of 2022 with no support from congressional Republicans. Also likely
are proposals to rescind certain tax cuts for businesses and upper-income individuals that were enacted in the
Tax Cuts and Jobs Act of 2017 (TCJA, P.L. 115-97), the massive tax relief budget reconciliation measure that
moved through a Republican-controlled Congress without Democratic support and was signed into law by
then-President Trump. Many of those TCJA provisions—primarily on the individual side of the tax code—are

set to expire after 2025.
URL: https://www.congress.gov/117/plaws/publ169/PLAW-117publ169.pdf
URL: https://www.congress.gov/115/plaws/publ97/PLAW-115publ97.pdf

Budget as messaging vehicle

Many of the president’s tax priorities for the coming fiscal year are likely to be embraced in the Senate, where
Democrats hold the majority, but fall flat in the House of Representatives, where the GOP majority is intent on
permanently extending the temporary tax relief in the TCJA and scaling back or repealing significant chunks of
the Inflation Reduction Act. In turn, any efforts by House Republicans to extend or enhance the TCJA and
dismantle the Inflation Reduction Act are expected to be ignored once they reach the other side of the Capitol
and likely would prompt a veto threat from the president.

Given the dynamics of divided government in Washington, the tax proposals in the administration’s budget
blueprint and those put forward by Republicans in the second session of 118th Congress may wind up serving
largely as messaging vehicles for each party to tout its respective tax policy platform and make the case for
why voters should give it unified control of Capitol Hill and the White House in this November’s presidential
and congressional elections.

—  Michael DeHoff
Tax Policy Group
Deloitte Tax LLP

Tax News & Views Page 2 of 3 Copyright © 2024 Deloitte Development LLC
February 9, 2024 All rights reserved.


https://www.congress.gov/117/plaws/publ169/PLAW-117publ169.pdf
https://www.congress.gov/115/plaws/publ97/PLAW-115publ97.pdf

This communication contains general information only, and none of Deloitte Touche
Tohmatsu Limited (“DTTL”), its global network of member firms or their related entities
(collectively, the “Deloitte organization”) is, by means of this communication, rendering
professional advice or services. Before making any decision or taking any action that may
affect your finances or your business, you should consult a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the
accuracy or completeness of the information in this communication, and none of DTTL,
its member firms, related entities, employees or agents shall be liable or responsible for
any loss or damage whatsoever arising directly or indirectly in connection with any
person relying on this communication. DTTL and each of its member firms, and their
related entities, are legally separate and independent entities.

About Deloitte

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global
network of member firms, and their related entities (collectively, the “Deloitte
organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms
and related entities are legally separate and independent entities, which cannot obligate
or bind each other in respect of third parties. DTTL and each DTTL member firm and
related entity is liable only for its own acts and omissions, and not those of each other.
DTTL does not provide services to clients. Please see www.deloitte.com/about to learn
more.

Deloitte provides industry-leading audit and assurance, tax and legal, consulting,
financial advisory, and risk advisory services to nearly 90% of the Fortune Global 500®
and thousands of private companies. Our professionals deliver measurable and lasting
results that help reinforce public trust in capital markets, enable clients to transform and
thrive, and lead the way toward a stronger economy, a more equitable society and a
sustainable world. Building on its 175-plus year history, Deloitte spans more than 150
countries and territories. Learn how Deloitte’s approximately 415,000 people worldwide
make an impact that matters at www.deloitte.com.

Tax News & Views Page 3 of 3
February 9, 2024

Copyright © 2024 Deloitte Development LLC
All rights reserved.



