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Income/Franchise: 
Rhode Island: New Bank Tax Law Permits Single Sales Factor Election, Includes 
Intercompany Expense Addback, and Requires Combined Reporting Information 
Report 
 
H.B. 7927 / S.B. 3152, signed by gov. 6/24/24. Recently signed legislation provides that for tax years beginning 
on or after January 1, 2025, some banking institutions may elect a single sales factor apportionment 
methodology for calculating their net income under Rhode Island’s bank excise tax. Once successfully made, 
the election generally remains in effect for all subsequent tax years, except that, after a minimum of five 
subsequent tax years “in the event of a material change of facts or law, a taxpayer may apply to the tax 
administrator to revoke the election.” For tax years beginning on or after January 1, 2025, the legislation also 
imposes some intercompany expense “addback” adjustments for certain banking institutions electing single 
sales factor apportionment and that would otherwise be included in a “unitary business” with non-banking 
corporations, subject to some listed exceptions such as to avoid unlawful “duplicate taxation” or if doing so 
would be “unreasonable.” 
URL: https://webserver.rilegislature.gov/BillText/BillText24/HouseText24/H7927A.pdf 
URL: https://webserver.rilegislature.gov/BillText/BillText24/SenateText24/S3152A.pdf 
 
The legislation further authorizes a combined reporting study, which generally requires each banking 
institution that is part of a “unitary business” to file an information report with its Rhode Island bank excise tax 
return for the taxable years beginning after December 31, 2023, but before January 1, 2026 “in a manner 
prescribed by the tax administrator” for the combined group containing the combined net income of the 
combined group. Failure to accurately do so potentially may result in added special penalties. According to the 
legislation, this new information report must provide: 
 

1. The difference in tax owed as a result of filing a combined report compared to the tax owed under the 
current filing requirements; 

2. The volume of sales in Rhode Island and worldwide; and 
3. Taxable income in Rhode Island and worldwide. 

 
Correspondingly, the Rhode Island tax administrator must submit its findings on or before March 15, 2027 to 
certain members of the Rhode Island Legislature “analyzing the policy and fiscal ramifications of changing the 
bank excise tax statute to a combined method of reporting.” Please contact us with any questions. 
 
— Mike Degulis (Boston) 

Principal 
Deloitte Tax LLP 
mdegulis@deloitte.com 
 

Alexis Morrison-Howe (Boston) 
Principal 
Deloitte Tax LLP 
alhowe@deloitte.com 

State Tax Matters 
The power of knowing. 
June 28, 2024 

https://webserver.rilegislature.gov/BillText/BillText24/HouseText24/H7927A.pdf
https://webserver.rilegislature.gov/BillText/BillText24/SenateText24/S3152A.pdf


 
State Tax Matters Page 2 of 2 Copyright © 2024 Deloitte Development LLC 
June 28, 2024   All rights reserved. 

 Zsuzsanna Goodman (Boston) 
Senior Manager 
Deloitte Tax LLP 
zgoodman@deloitte.com 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited 
(“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte 
organization”) is, by means of this communication, rendering professional advice or services. Before 
making any decision or taking any action that may affect your finances or your business, you should consult 
a qualified professional adviser. 
 
No representations, warranties or undertakings (express or implied) are given as to the accuracy or 
completeness of the information in this communication, and none of DTTL, its member firms, related 
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising 
directly or indirectly in connection with any person relying on this communication. DTTL and each of its 
member firms, and their related entities, are legally separate and independent entities. 
 

About Deloitte 
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of 
member firms, and their related entities (collectively, the “Deloitte organization”). DTTL (also referred to as 
“Deloitte Global”) and each of its member firms and related entities are legally separate and independent 
entities, which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member 
firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does 
not provide services to clients. Please see www.deloitte.com/about to learn more. 
 
Deloitte provides industry-leading audit and assurance, tax and legal, consulting, financial advisory, and risk 
advisory services to nearly 90% of the Fortune Global 500® and thousands of private companies. Our 
professionals deliver measurable and lasting results that help reinforce public trust in capital markets, 
enable clients to transform and thrive, and lead the way toward a stronger economy, a more equitable 
society and a sustainable world. Building on its 175-plus year history, Deloitte spans more than 150 
countries and territories. Learn how Deloitte’s approximately 415,000 people worldwide make an impact 
that matters at www.deloitte.com. 


