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Sales/Use/Indirect:
Wisconsin: Updated Guidance Says Disregarded Entity May Create Nexus for
Owner and Vice Versa

Disregarded Entities (Sales and Use and Withholding Taxes), Wis. Dept. of Rev. (4/29/24). In updated guidance
posted by the Wisconsin Department of Revenue (Department), the Department explains that if an owner and
its disregarded entities are collectively engaged in business in Wisconsin as described in Wis. Stats. sections
77.51(13g) or (13gm), the owner and its disregarded entities have Wisconsin nexus and must register and file
Wisconsin sales and use tax returns. For example, the Department states that if “ABC Company” and its
disregarded entity, “Main Street LLC,” do not have a physical presence in Wisconsin, but ABC Company has
$75,000 in annual sales sourced to Wisconsin and Main Street LLC has $67,000 in annual sales sourced to
Wisconsin, both ABC Company and Main Street LLC have nexus in Wisconsin because their total annual sales in
Wisconsin exceeds $100,000. Similarly, if “DEF Company” and its disregarded entity, “Side Street LLC,” do not
have a physical presence in Wisconsin, but DEF Company has $35,000 in annual sales sourced to Wisconsin and
Side Street LLC has $50,000 in annual sales sourced to Wisconsin, neither company has nexus in Wisconsin
because neither has a physical presence in Wisconsin and total annual sales in Wisconsin does not exceed
$100,000. Lastly, the Department explains that if “GHI Company” has $45,000 of annual sales sourced to
Wisconsin but does not have a physical presence in Wisconsin, and its disregarded entity, “Uptown LLC,” has
an employee in Wisconsin, GHI Company and Uptown LLC both have nexus in Wisconsin because Uptown LLC
has an employee in Wisconsin. Please contact us with any questions.
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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professionals deliver measurable and lasting results that help reinforce public trust in capital markets,
enable clients to transform and thrive, and lead the way toward a stronger economy, a more equitable
society and a sustainable world. Building on its 175-plus year history, Deloitte spans more than 150
countries and territories. Learn how Deloitte’s approximately 415,000 people worldwide make an impact
that matters at www.deloitte.com.
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