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Income/Franchise:
New Mexico: New Law Provides Flat Corporate Income Tax Rate and Includes
Subpart F Income in Tax Base

H.B. 252, signed by gov. 3/6/24. Recently enacted omnibus tax legislation in New Mexico:
URL: https://www.nmlegis.gov/Legislation/Legislation?Chamber=H&LegType=B&LegNo=252&year=24

e Eliminates the lower 4.8% state corporate income tax rate applicable to income below $500,000,
leaving a flat 5.9% tax rate for all income groups, effective on January 1, 2025;

e Expands the state corporate income tax base to include Subpart F income effective on January 1, 2025;
and

e Narrows an existing “80/20 company” water’s edge filing group exclusion to only corporations
organized or incorporated outside the United States or its possessions or territories that have less than
20% of their property, payroll, and sales sourced to locations within the United States.

The omnibus tax legislation incorporates several other tax-related changes, including some impacting New
Mexico’s corporate income tax, gross receipts tax, and individual income tax.

See forthcoming Multistate Tax Alert for more details on this omnibus tax legislation, and please contact us
with any questions on the meantime.
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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