De I o i tte State Tax Matters

January 12, 2024

Sales/Use/Indirect:
lllinois DOR Addresses Retail Delivery Fees and Taxation of § 336 Liquidations
and NFTs

General Information Letter ST-23-0027-GIL, lll. Dept. of Rev. (8/16/23). Responding to a survey request from a
third-party research firm, the lllinois Department of Revenue explains the following:

URL:
https://tax.illinois.gov/content/dam/soi/en/web/tax/research/legalinformation/letterrulings/st/documents/2023/st23-
0027-gil.pdf

e |llinois does not impose a separate “retail delivery fee” but outgoing transportation and delivery
charges are part of the gross receipts subject to the lllinois retailers’ occupation tax (ROT) when there is
an inseparable link between the sale of tangible personal property and the outgoing transportation and
delivery of the property;

e With respect to liquidations under Internal Revenue Code section 336, such sales are subject to the
Illinois ROT and use tax provided that the liquidation takes place by means of sales, and provided that
the sales are made for use or consumption and consist of tangible personal property customarily sold
by such business; and

e Nonfungible tokens (NFTs) are considered digital assets and currently are not subject to the Illinois ROT
and use tax.

Please contact us with any questions.

— Mary Pat Kohberger (Chicago) Robyn Staros (Chicago)
Managing Director Managing Director
Deloitte Tax LLP Deloitte Tax LLP
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL"), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should consult
a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.
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