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Income/Franchise: 
New Jersey Division of Taxation Comments on Individual Income Tax Application 
of Hedge Fund Legislation 
 
Filing Topics: Hedge Fund Legislation, N.J. Div. of Tax. (12/4/23). Commenting on state legislation signed into 
law on September 14, 1998 involving hedge funds, the New Jersey Division of Taxation (Division) explains that 
nonresident taxpayers will not be deemed to be carrying on a trade or business in New Jersey for New Jersey 
gross (individual) income tax purposes if: 
URL: https://www.nj.gov/treasury/taxation/hedge.shtml 
 

1. Their only activity is the buying and selling of intangible personal property, 
2. Such intangible personal property is for the account of the trade or business only, and 
3. The trade or business does not hold the intangible personal property for sale to customers. According 

to the Division, this legislative amendment “places New Jersey on equal footing with many of its 
neighboring states that already have similar provisions in their state income tax codes.” 

 
Please contact us with any questions.  
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(“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte 
organization”) is, by means of this communication, rendering professional advice or services. Before 
making any decision or taking any action that may affect your finances or your business, you should consult 
a qualified professional adviser. 
 
No representations, warranties or undertakings (express or implied) are given as to the accuracy or 
completeness of the information in this communication, and none of DTTL, its member firms, related 
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising 
directly or indirectly in connection with any person relying on this communication. DTTL and each of its 
member firms, and their related entities, are legally separate and independent entities. 
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