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Income/Franchise: 
Michigan: New Law Amends Some Administration and Procedures for City 
Income Taxes 
 
S.B. 507, signed by gov. 11/7/23. New law modifies Michigan’s City Income Tax Act (“Act”) to provide new and 
modified Michigan city income tax collection procedures and expand certain provisions to all cities in Michigan 
(rather than just the City of Detroit, Michigan) that enter into an agreement with the Michigan Department of 
Treasury (Department) to administer, enforce, and collect the city income tax. Under the new law, an 
employer that does not do business in or maintain an establishment in a Michigan city that has entered into an 
agreement with the Department to administer, enforce, and collect the city income tax to voluntarily register 
to withhold taxes on compensation of employees that are residents of that city. Other changes to the Act 
address informal conferences, penalties, and appeals related to city income tax assessments. Please contact us 
with any questions. 
URL: https://www.legislature.mi.gov/(S(lvet3flj4ykyt1e0pjwzdkwm))/mileg.aspx?page=GetObject&objectname=2023-
SB-0507 
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited 
(“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte 
organization”) is, by means of this communication, rendering professional advice or services. Before 
making any decision or taking any action that may affect your finances or your business, you should consult 
a qualified professional adviser. 
 
No representations, warranties or undertakings (express or implied) are given as to the accuracy or 
completeness of the information in this communication, and none of DTTL, its member firms, related 
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising 
directly or indirectly in connection with any person relying on this communication. DTTL and each of its 
member firms, and their related entities, are legally separate and independent entities. 
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