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Income/Franchise: 
Oregon: Adopted Changes to CAT Rules Address Cost Inputs or Labor Cost 
Subtraction and Farming 
 
Amended OAR section 150-317-1200, Or. Dept. of Rev. (10/20/23); Amended OAR section 150-317-1170, Or. 
Dept. of Rev. (10/20/23). The Oregon Department of Revenue (Department) adopted changes to its corporate 
activity tax (CAT) rule addressing how taxpayers must compute the cost inputs or labor cost subtraction by 
adding guidance to determine the 35% CAT subtraction for unitary groups that elect to subtract “cost inputs” 
in their Oregon CAT return and are made up of members that: 
URL: https://secure.sos.state.or.us/oard/viewSingleRule.action?ruleVrsnRsn=298540 
URL: https://secure.sos.state.or.us/oard/viewSingleRule.action?ruleVrsnRsn=298653 
 

1. Report cost of goods sold (COGS) for federal income tax purposes, and 
2. Are engaged in farming operations that do not report COGS for federal income tax purposes. 

 
Other adopted CAT rule changes provide additional guidance generally for CAT taxpayers with farming 
operations. The amendments are effective November 1, 2023. Please contact us with any questions. 
 
— Scott Schiefelbein (Portland) 

Managing Director 
Deloitte Tax LLP 
sschiefelbein@deloitte.com 

Sara Clear (Minneapolis) 
Manager 
Deloitte Tax LLP 
sclear@deloitte.com 
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completeness of the information in this communication, and none of DTTL, its member firms, related 
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising 
directly or indirectly in connection with any person relying on this communication. DTTL and each of its 
member firms, and their related entities, are legally separate and independent entities. 
 

About Deloitte 
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of 
member firms, and their related entities (collectively, the “Deloitte organization”). DTTL (also referred to as 
“Deloitte Global”) and each of its member firms and related entities are legally separate and independent 
entities, which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member 
firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does 
not provide services to clients. Please see www.deloitte.com/about to learn more. 
 
Deloitte provides industry-leading audit and assurance, tax and legal, consulting, financial advisory, and risk 
advisory services to nearly 90% of the Fortune Global 500® and thousands of private companies. Our 
professionals deliver measurable and lasting results that help reinforce public trust in capital markets, 
enable clients to transform and thrive, and lead the way toward a stronger economy, a more equitable 
society and a sustainable world. Building on its 175-plus year history, Deloitte spans more than 150 
countries and territories. Learn how Deloitte’s approximately 415,000 people worldwide make an impact 
that matters at www.deloitte.com. 


